
214 

26 CFR Ch. I (4–1–04 Edition) § 1.41–0A 

RESEARCH CREDIT—FOR TAXABLE YEARS 
BEGINNING BEFORE JANUARY 1, 1990 
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§ 1.41–3A Base period research ex-
pense. 

(a) Number of years in base period. The 
term ‘‘base period’’ generally means the 
3 taxable years immediately preceding 
the year for which a credit is being de-
termined (‘‘determination year’’). How-
ever, if the first taxable year of the 
taxpayer ending after June 30, 1981, 
ends in 1981 or 1982, then with respect 
to that taxable year the term ‘‘base pe-
riod’’ means the immediately preceding 
taxable year. If the second taxable year 
of the taxpayer ending after June 30, 
1981, ends in 1982 or 1983, then with re-
spect to that taxable year the term 
‘‘base period’’ means the 2 immediately 
preceding taxable years. 

(b) New taxpayers. If, with respect to 
any determination year, the taxpayer 
has not been in existence for the num-
ber of preceding taxable years that are 
included under paragraph (a) of this 
section in the base period for that year, 
then for purposes of paragraph (c)(1) of 
this section (relating to the determina-
tion of average qualified research ex-
penses during the base period), the tax-
payer shall be treated as— 

(1) Having been in existence for that 
number of additional 12-month taxable 
years that is necessary to complete the 
base period specified in paragraph (a) 
of this section, and 

(2) Having had qualified research ex-
penses of zero in each of those addi-
tional years. 

(c) Definition of base period research 
expenses. For any determination year, 
the term ‘‘base period research ex-
penses’’ means the greater of— 

(1) The average qualified research ex-
penses for taxable years during the 
base period, or 

(2) Fifty percent of the qualified re-
search expenses for the determination 
year. 

(d) Special rules for short taxable 
years—(1) Short determination year. If 
the determination year for which a re-
search credit is being taken is a short 
taxable year, the amount taken into 
account under paragraph (c)(1) of this 
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